Table 1
Salient Terms of the Warrants

The salient terms of the Warrants issued pursuant to the Rights Issue with Warrants are as follows:-

	Issuer
	:
	Kia Lim Berhad (“Kia Lim” or the “Company”)

	
	
	

	Date of Issue
	:
	6 February 2006

	
	
	

	Issue size
	:
	4,122,527 Warrants 

	
	
	

	Form
	:
	The Warrants are issued in registered form and constituted by the Deed Poll

	
	
	

	Exercise Rights
	:
	Each Warrant carries the entitlement, at any time during the Exercise Period, to subscribe for one (1) new Share at the Exercise Price, subject to adjustments in accordance with the provisions of the Deed Poll

	
	
	

	Exercise Period
	:
	Ten (10) years commencing on and including the date of issue of the Warrants

	 
	
	

	Expiry Date
	:
	5 February 2016, whereupon any Warrant which has not been exercised will lapse and cease thereafter to be valid for any purpose

	
	
	

	Exercise Price
	:
	The Exercise Price of the Warrants has been fixed at RM1.00 per Warrant

The Exercise Price will be subject to adjustments under certain circumstances in accordance with the terms and conditions in the Deed Poll

	
	
	

	Mode of Exercise
	:
	The registered holder of the Warrants shall pay cash for the Exercise Price when subscribing for new Kia Lim Shares.

	
	
	

	Board Lot
	:
	Comprising 100 Warrants, unless otherwise revised by the relevant authorities

	
	
	

	Ranking
	:
	The Warrant Shares to be issued pursuant to the exercise of the Warrants shall, upon allotment and issue, rank pari passu in all respects with the existing Shares save and except that they shall not be entitled to any dividends, rights, allotments and/or other distributions, the entitlement date of which is prior to the date of allotment of the new Shares arising from the exercise of the Warrants

	
	
	

	Listing
	:
	Approval has been obtained on 25 November 2005 from the Bursa Securities for the admission of, the listing of and quotation for the Warrants and the listing of and quotation for the Warrant Shares to be issued pursuant to the exercise of the Warrants on the Official List of the Bursa Securities

	
	
	

	Rights in the Event of the Winding Up, Liquidation, Compromise and/or Arrangement
	:
	Where a resolution has been passed for a members' voluntary winding-up of the Company, or where there is a compromise or arrangement, whether or not for the purpose of or in connection with a scheme for the reconstruction of the Company or the amalgamation of the Company with one or more companies then every Warrant holder shall be entitled upon and subject to the provisions of the Deed Poll at any time within six (6) weeks after the passing of such resolution for a members' voluntary winding-up of the Company or within six (6) weeks after the granting of the court order approving the compromise or arrangement, by irrevocable surrender of his Warrants to the Company, elect to be treated as if he had immediately prior to the commencement of such winding-up, compromise or arrangement exercised the Exercise Rights represented by his Warrants to the extent specified in the relevant Exercise Form and be entitled to receive out of the assets of the Company which would be available in liquidation as if it/he had on such date been the holder of the new Shares to which he would have been entitled pursuant to such exercise

	
	
	

	Adjustment in the Exercise Price and/or the number of Warrants held by Warrant holders in the event of alteration to the share capital 
	:
	Subject to the provisions of the Deed Poll, the Exercise Price and/or the number of Warrants held by each Warrant holder shall be adjusted by the directors in consultation with an approved merchant bank and certified by auditors in the event of alteration to the share capital of the Company in accordance with the provision as set out in the Deed Poll.

	
	
	

	Deed Poll
	:
	The Warrants are constituted under the Deed Poll

	
	
	

	Governing Law
	:
	The Warrants shall be governed by the Laws of Malaysia

	
	
	


*
For consistency, the abbreviations used throughout this Table shall have the same meaning as previously defined in the Circular and Abridged Prospectus dated 10 October 2005 and 23 December 2005, respectively.

